PTM: Explanation for the reason and solution to delisted stock status
On 03 Apr 2015, PTM Automobile Service, Trading and Manufacturing JSC explained the reason and solution to delisted stock status as follows:
1. Reason: PTM Automobile Service, Trading and Manufacturing JSC was formerly CNC machine and precision molds JSC. The main line of business was manufacturing mechanical machines and equipment. In early 2011, the Company moved to automobile trading and services. In the progress of transformation, the Company met many difficulties both subjective and objective as follows:
- When moving to automobile business, PTM had to reinvest the workshop, facilities in line with the automobile business, which led to a large depreciation cost. Meanwhile, the revenue from the new business was not high
- From middle 2011 to now, the automobile business industry has faced a lot of difficulties because in June 2011, Ministry of Industry and Commerce issued Circular No. 20 on limiting automobile import. As a result, the business of PTM after that was affected and slowed down
- Regarding the automobile repair services at the headquarter of the Company at No. 256 Kim Giang, Hoang Mai, Ha Noi, as the business location was far from the center, in the first business years, the number of customers was small, which led to the low income. Moreover, the Branch of PRM at No. 46 Lang Ha Street with high rental was not liquidated, which led to the loss
- Due to the business transformation, the Company had to make a large provision for inventory. Meanwhile, the liquidating the inventory in the mechanical section brought the low earnings, which led to the loss covering
- Additionally, the PTM Company had a long-term investment (contributing share capital at Digital Technique JSC – DEM with 7.5 billion dongs, equivalent to 50% of charter capital of DEM). During many years, DEM Company operated ineffectively, so PTM had to make a large financial provision, which affected the business result of PTM and was one of the reasons causing PTM to lose in the 3 years

2. Solution

- In late 2014, PTM divested all capital from DEM so the Company did not have to make a provision for long-term financial investment
- In early 2015, PTM completed the liquidating the place leasing contract of Branch at 46 Lang Ha Street. 

- In 2015, Board of Directors of PTM approved the investment in Showroom at 256 Kim Giang which help the promotion and better brand identity. Such, the automobile business and services will be improved in 2015 and next years

-  Board of Directors of PTM has been consolidated and supplemented; the replacing General Director with young and experienced official in the automobile business field expect a breakthrough in 2015
- PTM JSC believe that the above solutions and determination of Board of Directors, efforts of experienced staff, PTM will overcome the difficulties and make profit in 2015 and overcome the delisted status

- In case the Company is forced for the delisting, the Company registers for trading PTM shares on UPcom Hanoi to ensure the interests of shareholders. It is expected that Hanoi Stock Exchange give the guidance of transformation.
